
Shares COMMON STOCKS: 100.3% Continued Value

Taiwan: 9.1%
742,335 China Steel Corporation $ 525,438
167,174 Shin Zu Shing Co., Ltd. 421,204
485,000 U-Ming Marine Transport Corporation 585,503
592,469 Wistron Corporation 452,716

1,984,861

Thailand: 13.4%
199,500 Electricity Generating PCL 424,676
760,000 Glow Energy PCL 491,662
838,184 Mermaid Maritime PCL* 125,970
247,000 PTT Exploration & Production PCL 760,788
110,500 PTT PCL 555,995

1,141,000 Thoresen Thai Agencies PCL 551,144

2,910,235
Total Common Stocks
(cost $36,372,461) 21,833,758

Rights: 0.0%
535,500 Victory City International Holdings, Ltd. Rights* 1,796

Total Rights
(cost $0) 1,796

Total Investments
(cost $36,372,461): 100.3% 21,835,554

Liabilities in Excess of Other Assets: (0.3)% (56,382)

Total Net Assets: 100.0% $21,779,172

* Non-income producing security.

ADR American Depository Receipt
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The accompanying notes are an integral part of these financial statements.
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SCHEDULE OF INVESTMENTS BY INDUSTRY
at December 31, 2008
GUINNESS ATKINSON ASIA FOCUS FUND

Industry % of Net Assets

Telecommunication Services 13.7%
Oil & Gas 10.7
Transportation 9.3
Steel-Producers 9.2
Oil & Gas - Exploration & Production 6.4
Coal 5.9
Electric-Generation 4.2
Metal Processors & Fabrications 3.9
Electronics 3.8
Commercial Banks Non-US 3.5
Power Conversion/Supply Equipment 3.4
Tobacco 3.3
Agricultural Operations 3.3
Machinery - General Industry 3.1
Auto-Cars/Light Trucks 3.0
Semiconductors 2.6
Distribution/Wholesale 2.5
Computers 2.1
Oil Refining & Marketing 1.8
Non-Ferrous Metals 1.5
Entertainment Software 1.1
E-Commerce/Products 0.9
Food-Misc/Diversified 0.8
Textile-Products 0.3

Total Investments in Securities 100.3
Liabilities in Excess of Other Assets (0.3)

Net Assets 100.0%
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The accompanying notes are an integral part of these financial statements.
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1. Performance

The Fund’s gross expense ratio is 2.09% per the Prospectus dated April 30, 2008. Guinness Atkinson Asset Management has

contractually agreed to waive a portion of its advisory fees so that the Fund’s ratio of expenses to average daily net assets will not

exceed 1.98% through at least June 30, 2009. To the extent that the Advisor waives fees it may seek repayment of a portion or all

of such amounts at any time within the three fiscal years after the fiscal year in which such amounts were waived, subject to the

applicable cap.

Performance data quoted represents past performance and does not guarantee future results. The investment return and principal value

of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current

performance of the Fund may be lower or higher than the performance quoted. Performance data current to the most recent month end

may be obtained by visiting www.gafunds.com, or calling (800) 916-6566.

The Fund imposes a 2% redemption fee on shares held less than 30 days. Performance data quoted does not reflect the 2% redemption

fee on shares held less than 30 days. Total returns reflect a fee waiver in effect and in the absence of this waiver, the total returns would

be lower.

2008 was a difficult year for investors all over the world, and Asia was no exception. Indonesia, Korea and Thailand were the worst

performing markets over the year, each down between 54% and 57%. Malaysia was the best performing market, down 41%. The

fund’s positions in resources stocks, materials producers and the shipping companies that transport the required raw materials,

that had all contributed positively in the first half of the year, underperformed in the second half. The fund finished the year

slightly behind the benchmark index.

Commodity prices and shipping rates fell. Shipping rates fell partly due to falling demand, but the effect was exacerbated by

problems in the trade finance market: specifically, banks started to reject letters of credit from other banks, thereby undermining

the system by which international trade is paid for. As trust returns to the banking sector, we believe that this problem will be

resolved, and shipping rates should recover, though probably not back to the highs of last summer. Current valuations are at

exceptionally low levels, and we believe that the dry bulk companies that the fund owns are ones that are particularly well placed

to weather the current down turn due to their strong financial positions, their relatively young fleets, and their specialisations: for

example Pacific Basin operates in the small handymax and handysize markets where shipping capacity is relatively tight and likely

to become tighter still as scrapping of old vessels increases.

Commodity prices fell as the economic crisis deepened and demand dried up. Exacerbating this was the fact that the falling price

forced speculators who had made leveraged bets on the rising oil price to close out those bets, pushing the oil price down still

faster and further. Although the outlook for commodities in general is poor, until there is a sustained global recovery, the outlook

for thermal coal in particular is not quite so bleak: demand for thermal coal from China and India is likely to remain strong in

spite of economic turmoil, and supply remains tight. On top of this, many companies have contracted prices for much of their

coal for 2009 in advance, and so are less exposed to a fall-off in the spot price. Therefore we continue to believe that these

companies offer good value, and that their dividends can be maintained at a good level.

ANNUALIZED TOTAL RETURNS

Since 
1 Year Inception

(actual) 2 Years March 31, 2006

Fund -51.74% -21.87% -13.35%

Benchmark Index:

MSCI Pacific Ex Japan -50.32% -18.05% -6.62%

S&P 500 -36.99% -18.40% -10.41%

ASIA PACIFIC DIVIDEND FUND for the period ended December 31, 2008
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ASIA PACIFIC DIVIDEND FUND

2. Portfolio Position

Across the portfolio sector exposure is focused on coal, oil, refining and chemicals in the resources-related sectors; on certain

consumer plays and mobile telecommunications. We have steered away from mid-stream industrials and from real estate where

dividend payments across the region are low or are we believe likely to come under pressure. We also have a large underweight

position in financial stocks relative to the index. Technology exposure is now limited to three companies in Taiwan which we

consider to be leaders in their areas (notebook PC manufacture, testing services and IC drivers for displays).

3. Outlook

The coming few months will likely see worsening economic data coming through, as the full effects of the global economic crisis

begin to be felt, and before any beneficial effects of the stimulus packages kick in. As the market adjusts its expectations of future

growth, stock prices are likely to continue to be volatile.

We expect to see a moderate recovery in dry bulk rates as trade financing issues are resolved.

Asian economies by and large remain relatively well positioned coming into this crisis, with large foreign currency reserves, low

levels of personal debt and stable financial systems. They can mitigate the destructive forces of the financial crisis through

implementing infrastructure projects and fostering their domestic economies. We expect to see further policy measures introduced

over the coming months. However, most Asian economies are not large enough to thrive without outside help, and without some

recovery in the US, it is hard to see a broad-based Asian recovery in the near future.

The key exception to this is China. China has both the largest economy and the largest financial reserves to bring to bear on the

problem of reigniting its economy, and the government has made clear its intention to do just that. Chinese Premier Wen Jiabao

recently made a statement to the effect that China would be the first country to rebound from the crisis; that economic data for

December was better than expected; and that there were already signs of economic recovery. If these signs become clearer, and the

market starts to believe that the Chinese economy can maintain growth at over 7-8%, then companies that are focused on domestic

demand should fare well.

Given the above concerns, it seems likely that over the next twelve months many companies may look to reduce or suspend

dividend payments. In this environment, focusing on companies that have had the discipline in the past to maintain dividend

Sector Allocations Relative to the MSCI Asia Pacific ex-Japan Index 
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ASIA PACIFIC DIVIDEND FUND

payments and focus on sustainable, organic growth is likely to be a good strategy. These companies are in relatively strong

financial positions, so should not only be better placed to survive an economic downturn, but may even be able to benefit at the

expense of their more leveraged peers. This remains the strategy of the fund.

Edmund Harriss January 2009

The Funds invest in foreign securities which will involve political, economic and currency risks, greater volatility, and

differences in accounting methods. The Funds are non-diversified meaning their assets may be concentrated in fewer

individual holdings than diversified funds. Therefore, the Funds are more exposed to individual stock volatility than

diversified funds. The Funds invest in smaller companies, which will involve additional risks such as limited liquidity and

greater volatility.

The MSCI All Country Pacific Free ex-Japan Index (MSCI AC Pacific ex-Japan Index) is a free float-adjusted, capitalization-

weighted index that is designed to measure equity market performance in the Pacific region including Japan. The Standard &

Poor’s 500 Index is a market-capitalization weighted index composed of 500 widely held common stocks of U.S. companies. These

indices are unmanaged, not available for investment and do not incur expenses.

Please refer to the Schedule of Investments for details on fund holdings. Current and future portfolio holdings are subject to risk.

The information provided herein represents the opinion of Guinness Atkinson Management for the period stated and is not

intended to be a forecast of future events, a guarantee of future results, nor investment advice. Opinions, fund holdings and sector

allocations are subject to change at any time are not recommendations to buy or sell any security.
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Growth of $10,000

Average Annual Total Return
Periods Ended December 31, 2008

Since Inception 
One Year (03/31/06)

(51.74)% (13.35)%

Performance data quoted represents past performance and does not guarantee future results. The investment return and principal value of an
investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current
performance of the Funds may be lower or higher than the performance quoted. Performance data current to the most recent month end may
be obtained by visiting www.gafunds.com.

Total returns reflect a fee waiver in effect and in the absence of this waiver, the total returns would be lower. The Fund imposes a 2%
redemption fee on shares held less than 30 days.

The MSCI All Country Pacific Free ex-Japan Index (MSCI AC Pacific ex-Japan Index) is a free float-adjusted, capitalization-weighted index
that is designed to measure equity market performance in the Pacific region including Japan.
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FUND HIGHLIGHTS at December 31, 2008
GUINNESS ATKINSON ASIA PACIFIC DIVIDEND FUND

Sector Breakdown (% of Investments)

Telecommunication Services 14.9% Food-Meat Products 3.2%

Commercial Banks Non-US 13.6% Electric-Generation 3.0%

Steel-Producers 11.7% Chemicals-Plastics 3.0%

Transportation 11.6% Electric-Integrated 2.9%

Oil Comp-Integrated 6.0% Semiconductors 2.9%

Oil Refining & Marketing 5.6% Apparel Manufacturers 2.8%

Agricultural Chemicals 4.9% Auto/Truck Parts & Equipment Replacement 2.7%

Coal 4.1% Computers 2.2%

Tobacco 3.2% Retail-Hair Salons 1.7%

Country Breakdown (% of net assets)

Hong Kong 21.4% Australia 4.4%

China 15.5% Indonesia 4.2%

Thailand 15.2% Malaysia 3.1%

Taiwan 13.9% New Zealand 2.9%

South Korea 9.5% Philippines 2.8%

Singapore 8.5%

Top 10 Holdings (% of net assets)

POSCO 3.5% PTT PCL 3.2%

Angang Steel Co. Ltd. 3.3% Vtech Holdings, Ltd. 3.1%

Thoresen Thai Agencies 3.3% Telekomunikasi Indonesia Tbk PT 3.1%

KT&G Corporation 3.3% Glow Energy 3.1%

People’s Food Holdings Ltd 3.2% Digi.Com BHD 3.1%

Fund Managers:

Edmund Harriss

Timothy W.N. Guinness

# of Holdings in Portfolio: 36

Portfolio Turnover: 48.0%

% of Stocks in Top 10: 32.2%
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SCHEDULE OF INVESTMENTS
December 31, 2008

GUINNESS ATKINSON FUNDS - ASIA PACIFIC DIVIDEND FUND

Shares COMMON STOCKS: 101.4% Value

Australia: 4.4%
72,194 Incitec Pivot Ltd. $ 126,546
61,092 OneSteel Ltd. 105,643

232,189

China: 15.5%
155,801 Angang Steel Co., Ltd. 176,327
154,000 China Shipping Development Co., Ltd. 155,188
349,000 People’s Food Holdings Ltd. 169,209
176,000 PetroChina Co., Ltd. 156,404
214,000 Yanzhou Coal Mining Co., Ltd 159,490

816,618

Hong Kong: 21.4%
121,500 BOC Hong Kong Holdings, Ltd. 139,068
23,000 CLP Holdings, Ltd. 156,371
26,500 Esprit Holdings, Ltd. 151,008
2,700 HSBC Holdings, PLC - ADR 131,409

146,000 Industrial and Commercial Bank of China (Asia), Ltd. 157,201
1,203,000 Modern Beauty Salon Holdings, Ltd. 90,414

296,300 Pacific Basin Shipping, Ltd. 136,398
39,000 Vtech Holdings Ltd. 165,220

1,127,089

Indonesia: 4.2%
690,000 Bumi Resources Tbk PT 58,205
256,500 Telekomunikasi Indonesia Tbk PT 163,935

222,140

Malaysia: 3.1%
25,600 Digi.Com BHD 161,519

New Zealand: 2.9%
45,001 New Zealand Refining Co., Ltd. 154,230

Philippines: 2.8%
9,250 Globe Telecom, Inc. 150,821

Singapore: 8.5%
88,000 Singapore Petroleum Co., Ltd. 139,495
87,000 Singapore Telecommunications Ltd. 155,039
17,000 United Overseas Bank Ltd. 153,629

448,163

South Korea: 9.5%
5,410 KB Financial Group, Inc.* 144,748
2,720 KT&G Corporation 172,049

600 POSCO 182,203

499,000
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The accompanying notes are an integral part of these financial statements.
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Shares COMMON STOCKS: 101.4% Continued Value

Taiwan: 13.9%
226,284 China Steel Corporation $ 160,168
222,133 Compal Electronics, Inc. 117,442
114,400 Depo Auto Parts Industrial Co., Ltd 145,060
270,776 Greatek Electronics, Inc. 156,029
127,000 U-Ming Marine Transport Corporation 153,317

732,016

Thailand: 15.2%
250,900 Glow Energy PCL 162,313
149,300 PTT Chemical PCL 136,293
32,900 PTT PCL 165,541

452,400 Thai Plastic & Chemical PCL 159,992
363,400 Thoresen Thai Agencies PCL 175,535

799,674
Total Common Stocks 
(cost $11,085,920) 5,343,459

Total Investments 
(cost $11,085,920): 101.4% 5,343,459

Liabilities in Excess of Other Assets: (1.4)% (75,684)

Total Net Assets: 100.0% $5,267,775

* Non-income producing security.

ADR American Depository Receipt

The accompanying notes are an integral part of these financial statements.
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SCHEDULE OF INVESTMENTS BY INDUSTRY
at December 31, 2008
GUINNESS ATKINSON ASIA PACIFIC DIVIDEND FUND

Industry % of Net Assets

Telecommunication Services 15.1%
Commercial Banks Non-US 13.8
Steel-Producers 11.8
Transportation 11.8
Oil Comp-Integrated 6.1
Oil Refining & Marketing 5.6
Agricultural Chemicals 5.0
Coal 4.1
Tobacco 3.3
Food-Meat Products 3.2
Electric-Generation 3.1
Chemicals-Plastics 3.0
Electric-Integrated 3.0
Semiconductors 3.0
Apparel Manufacturers 2.9
Auto/Truck Parts & Equipment Replacement 2.7
Computers 2.2
Retail-Hair Salons 1.7

Total Investments in Securities 101.4
Liabilities in Excess of Other Assets (1.4)

Net Assets 100.0%
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The accompanying notes are an integral part of these financial statements.

Merrill Corp - USB-Guinness    Annual Report [Funds]   12-31-2008 ED [AUX]  | jcarlso | 21-Feb-09 08:29 | 08-31229-1.ec | Sequence: 3
CHKSUM    Content: 5264    Layout: 44614    Graphics: No Graphics CLEAN

JOB: 08-31229-1    CYCLE#;BL#: 7; 0            TRIM: 8.25" x 10.75"    AS: Merrill Chicago: 312-786-6300 COMPOSITE
COLORS: PANTONE 186 U, PANTONE 540 U, ~note-color 2    GRAPHICS: none    V1.5



31

1. Performance

The Fund’s gross expense ratio is 1.44% per the Prospectus dated April 30, 2008. Guinness Atkinson Asset Management has

contractually agreed to waive a portion of its advisory fees so that the Fund’s ratio of expenses to average daily net assets will not

exceed 1.98% through at least June 30, 2009. To the extent that the Advisor waives fees it may seek repayment of a portion or all

of such amounts at any time within the three fiscal years after the fiscal year in which such amounts were waived, subject to the

applicable cap.

Performance data quoted represents past performance and does not guarantee future results. The investment return and principal value

of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current

performance of the Funds may be lower or higher than the performance quoted. Performance data current to the most recent month

end may be obtained by visiting www.gafunds.com, or calling (800) 916-6566.

The Fund imposes a 2% redemption fee on shares held less than 30 days. Performance data quoted does not reflect the 2% redemption

fee on shares held less than 30 days. Total Returns for prior period reflect a fee waiver in effect and in the absence of this waiver, total

returns would be lower.

2008 was a difficult year for investors all over the world. As credit markets seized up and major Wall Street banks went bankrupt

or were bailed out by the government, investors sought to divest “risky” assets in favour of government bonds and cash. Chinese

economic growth has held up reasonably well so far – full year 2008 estimates put GDP growth at around 9%. However the final

quarter of 2008 saw both industrial production and external trade falling sharply. We expect economic data over the next few

months to continue to be weak, before the stimulus measures start to bite and growth can recover.

The fund underperformed its benchmark over the year. The underperformance largely came in the second half of the year as

commodity prices and shipping rates fell, hurting our overweight positions in dry bulk shipping and upstream commodity

producers. Shipping rates fell partly due to falling demand, but the effect was exacerbated by problems in the trade finance

market: specifically, banks started to reject letters of credit from other banks, thereby undermining the system by which

international trade is paid for. As trust returns to the banking sector, we believe that this problem will be resolved, and shipping

rates should recover, though probably not back to the highs of last summer. Exports too should recover to some extent, but not

enough to drive the economy.

The markets fell in advance of the poor economic data, and may well recover in advance of a genuine turnaround in the economy.

However for a real change in sentiment we do need to see an end to economic data that is worse than market expectations: this

will likely come both with downward revisions in expectations and as the success of the stimulus measures is seen coming through

in the economic data. Accordingly we will be closely monitoring both the economic data and analyst forecasts.

The Chinese government have already announced a first stimulus package of 4 trillion yuan (around US$586 billion), and premier

Wen Jiabao has made it clear that more funds will be mobilised if it appears that this is not enough. Indeed since the initial

announcement, the government has already announced several further measures aimed at supporting the economy: liquidity has

been increased, regulations have been altered to allow certain banks to lend more and the 3G mobile licenses have finally been

awarded, spurring the need for more investment from telecom companies. Budgets for new large scale investment projects need

to be approved by the National People’s Congress, which is held in March. For this reason it seems likely that there will be an

increasing number of projects and measures announced in the run-up to this date, so that they can be discussed and approved at

the meeting.

AVERAGE ANNUALIZED TOTAL RETURNS

1 Year
(actual) 3 Years 5 Years 10 Years

Fund -54.47% 1.62% 4.65% 7.91%

Benchmark Index:

Hang Seng Composite -47.32% 3.97% 7.61% N/A

Hang Seng -46.04% 2.21% 6.30% 7.07%

S&P 500 -36.99% -8.35% -2.19% -1.38%

CHINA & HONG KONG FUND for the period ended December 31, 2008
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CHINA & HONG KONG FUND

2. Portfolio Position

The portfolio is positioned to potentially benefit from China’s current stance to promote domestic growth at a time when the

export manufacturing sector is coming under pressure. As discussed above, this does not necessarily mean that we invest in

companies that will benefit directly from the increased government spending, but instead on companies which should benefit

from a broad recovery and which we believe give best value to shareholders. Currently main exposures in the portfolio are to the

resources and materials sectors as well as transportation. At the end of the year the fund has a higher than usual cash position. In

view of the poor economic data and volatile markets that we expect over the coming weeks, there could be opportunities to put

this cash to work. We are looking for companies that have been most hurt by the downturn, but remain well run, operate in

unregulated markets, and should benefit most from a recovery.

3. Outlook & Strategy

The outlook for economic growth over the near term is poor: growth of below 5% is very possible in the first quarter. However the
outlook for the full year is not so bleak, as the fiscal and policy measures put in place by the government start to take effect.

Total exports are likely to fall year on year, even if there is a recovery in global trade once trade finance problems recede. Net

exports may however stay at last year’s level as imports fall on lower domestic demand. If and when domestic demand recovers

and imports recover, net exports could fall sharply. This would mean that the trade surplus would also fall.

Because of the likely weakness in the global economy and so in Chinese exports, growth will have to come from within China, and

this has been the focus of the stimulus package. Infrastructure spending on roads and railways is important, but perhaps even

more important for the private sector will be the measures to increase bank lending and revitalise the real estate sector. Property

companies in particular could stand to benefit from the relaxation of regulations that previously stopped banks from lending to

them. Loan growth rebounded strongly in November and December of last year, suggesting that these measures have met with

some success so far.

The portfolio strategy has been to sell certain Hong Kong focused stocks, such as Hong Kong property developers and

conglomerates, and to move towards companies operating in mainland China that should benefit most from the policy measures

aimed at helping the domestic Chinese economy. These include certain mainland property developers and other consumer plays,

as well upstream commodity and materials companies.

Edmund Harriss January 2009

The Funds invest in foreign securities which will involve political, economic and currency risks, greater volatility, and

differences in accounting methods. The Funds are non-diversified meaning their assets may be concentrated in fewer

individual holdings than diversified funds. Therefore, the Funds are more exposed to individual stock volatility than

diversified funds. The Funds invest in smaller companies, which will involve additional risks such as limited liquidity and

greater volatility.

The Hang Seng Composite Index is a market-capitalization weighted index that comprises the top 200 companies listed on the

Hong Kong Stock Exchange, based on the average market-capitalization for the past twelve months. The Hang Seng Composite

Index commenced on January 3, 2000 and therefore does not have returns since the Fund’s inception. The Hang Seng Index is a

barometer of the Hong Kong Stock Market whose aggregate market capitalization accounts for about 70% of the total market-

capitalization of the Stock Exchange of Hong Kong Limited. The Standard & Poor’s 500 Index is a market-capitalization weighted

index composed of 500 widely held common stocks of U.S. companies. These indices are unmanaged, not available for investment

and do not incur expenses.

Please refer to the Schedule of Investments for details on fund holdings. Current and future portfolio holdings are subject to risk.

The information provided herein represents the opinion of Guinness Atkinson Management for the period stated and is not

intended to be a forecast of future events, a guarantee of future results, nor investment advice. Opinions, fund holdings and sector

allocations are subject to change at any time and are not recommendations to buy or sell any security.
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CHINA & HONG KONG FUND

Growth of $10,000

Average Annual Total Return
Periods Ended December 31, 2008

One Year Five Years Ten Years
(54.47)% 4.65% 7.91%

Performance data quoted represents past performance and does not guarantee future results. The investment return and principal value of an
investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current
performance of the Funds may be lower or higher than the performance quoted. Performance data current to the most recent month end may
be obtained by visiting www.gafunds.com.

Total returns reflect a fee waiver in effect and in the absence of this waiver, the total returns would be lower. The Fund imposes a 2%
redemption fee on shares held less than 30 days.

The Hang Seng Composite Index is a market-capitalization weighted index that comprises the top 200 companies listed on the Hong Kong
Stock Exchange, based on the average market capitalization for the past twelve months. The Fund changed its benchmark from the Hang
Seng to the Hang Seng Composite Index to more accurately reflect the market sectors in which the Fund invests. The Hang Seng
Composite Index commenced on 01/31/00. The index referenced in this chart is not available for investment and does not incur expenses.
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FUND HIGHLIGHTS at December 31, 2008
Guinness Atkinson China & Hong Kong Fund

Sector Breakdown (% of Investments)

Commercial Banks Non-US 15.0% Agricultural Operations 2.1%

Oil & Gas 14.3% Solar 1.9%

Telecommunications 13.0% Internet 1.8%

Transportation 7.2% Metal Processors & Fabrication 1.6%

Coal 6.2% Diversified Operations 1.5%

Real Estate 5.7% Steel-Producers 1.4%

Industrials 4.2% Electronics 1.4%

Batteries/Battery System 3.7% E-Commerce/Products 1.1%

Power Conversion/Supply Equipment 3.4% Entertainment Software 0.9%

Auto-Cars/Light Trucks 2.7% Machinery-General Industry 0.6%

Auto/Truck Parts & Equipment-Replacement 2.6% Textile-Products 0.3%

Computers 2.4% Retail 0.2%

Investment Companies 2.3% Retail Hair Salons 0.2%

Distribution/Wholesale 2.3% Warrant 0.0%

Country Breakdown (% of net assets)

Hong Kong 48.2% United States 2.9%

China 35.0% Singapore 0.0%

Top 10 Holdings (% of net assets)

China Mobile Ltd. 8.4% Beijing Enterprise 3.6%

CNOOC Ltd. 5.9% HSBC Holdings PLC 3.5%

PetroChina Co. Ltd. 4.9% Soho China Limited 3.5%

Hang Seng Bank 4.0% BYD Company Limited 3.2%

Yanzhou Coal Mining Co. Ltd. 3.6% China Shipping Development Co. 3.1%

Fund Managers:

Edmund Harriss

Timothy W.N. Guinness

# of Holdings in Portfolio: 42

Portfolio Turnover: 26.6%

% of Stocks in Top 10: 43.7%
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SCHEDULE OF INVESTMENTS
December 31, 2008

GUINNESS ATKINSON FUNDS - CHINA & HONG KONG FUND

Shares COMMON STOCKS: 84.1% Value

Agricultural Operations: 1.8%
3,496,272 Chaoda Modern Agriculture $ 2,246,738

Auto – Cars/Light Trucks: 2.4%
9,314,000 Denway Motors, Ltd. 2,921,510

Auto/Truck Parts & Equipment: 2.2%
1,428,800 Weichai Power Co., Ltd. 2,716,387

Batteries/Battery System: 3.2%
2,417,600 BYD Co., Ltd. 3,983,554

Coal: 5.3%
2,615,000 China Coal Energy Co. 2,113,324
5,953,200 Yanzhou Coal Mining Co., Ltd. 4,436,812

6,550,136

Commercial Banks: 12.9%
2,577,000 BOC Hong Kong Holdings Ltd. 2,949,603
3,492,000 China Construction Bank Corporation 1,942,849

244,650 Dah Sing Financial Holdings Ltd. 629,344
377,000 Hang Seng Bank 4,977,381
433,900 HSBC Holdings PLC 4,306,104
188,400 Wing Hang Bank, Ltd. 1,095,945

15,901,226

Computers: 2.1%
9,310,000 Lenovo Group, Ltd. 2,557,540

Distribution/Wholesale: 1.9%
421,571 Esprit Holdings, Ltd. 2,402,283

Diversified Operations: 1.3%
556,298 Wharf Holdings, Ltd. 1,539,920

E-Commerce/Products: 1.0%
25,400 Sohu.com Inc.* 1,202,436

Electronics: 1.2%
793,000 Kingboard Chemical Holdings, Ltd. 1,437,435

Entertainment Software: 0.7%
53,000 Perfect World Co., Ltd. - ADR* 914,250

Industrials: 3.6%
1,080,000 Beijing Enterprises Holdings 4,422,214

Internet: 1.6%
89,000 NetEase.com, Inc. - ADR* 1,966,900

35

The accompanying notes are an integral part of these financial statements.
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FINANCIAL HIGHLIGHTS

For a capital share outstanding throughout the year

The accompanying notes are an integral part of these financial statements.

Year Ended December 31,

Asia Focus Fund 2008 2007 2006 2005 2004

Net asset value, beginning of year $23.96 $16.60 $12.38 $10.40 $9.51

Income from investment operations:

Net investment income 0.55 0.27 0.24 0.16 0.06

Net realized and unrealized gain
on investments and foreign currency (14.30) 7.35 4.18 2.00 0.89

Total from investment operations (13.75) 7.62 4.42 2.16 0.95

Less distributions:

From net investment income (0.69) (0.28) (0.24) (0.18) (0.06)

Total distributions (0.69) (0.28) (0.24) (0.18) (0.06)

Redemption fee proceeds —(1) 0.02 0.04 —(1) —(1)

Net asset value, end of year $9.52 $23.96 $16.60 $12.38 $10.40

Total return (57.38)% 46.00% 36.15% 20.83% 10.01%

Ratios/supplemental data:

Net assets, end of year (millions) $21.8 $78.2 $49.3 $36.5 $30.6

Ratio of expenses to average net assets:

Before fees waived 1.75% 1.69% 1.84% 1.87% 2.04%

After fees waived 1.75% 1.69% 1.84% 1.87% 1.98%

After fees waived excluding interest expense(2) 1.70% 1.63% 1.81% 1.86% 1.96%

Ratio of net investment income to average net assets:

Before fees waived 2.55% 1.34% 1.48% 1.41% 0.51%

After fees waived 2.55% 1.34% 1.48% 1.41% 0.57%

Portfolio turnover rate 28.89% 31.17% 95.68% 18.25% 32.41%

(1) Amount represents less than $0.01 per share.
(2) The Advisor has contractually agreed to limit the operating expenses of the Fund to 1.98%, excluding interest expense, expenses related to dividends on

short positions, brokerage commissions, taxes and other extraordinary expenses. See Note 3.
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FINANCIAL HIGHLIGHTS

For a capital share outstanding throughout the period

The accompanying notes are an integral part of these financial statements.

March 31, 2006(1)

Year Ended December 31, Through
Asia Pacific Dividend Fund 2008 2007 December 31, 2006

Net asset value, beginning of period $16.75 $13.56 $12.50

Income from investment operations:

Net investment income 0.75 0.24 0.25

Net realized and unrealized gain on investments and foreign currency (9.22) 3.32 1.03

Total from investment operations (8.47) 3.56 1.28

Less distributions:

From net investment income (0.51) (0.27) (0.23)

From net realized gain (0.78) (0.11)

Total distributions (1.29) (0.38) (0.23)

Redemption fee proceeds 0.01 0.01 0.01

Net asset value, end of period $7.00 $16.75 $13.56

Total return (51.74)% 26.30% 10.59%(2)

Ratios/supplemental data:

Net assets, end of period (millions) $5.3 $31.8 $1.1

Ratio of expenses to average net assets:

Before fees waived 2.33% 2.09% 17.86%(3)

After fees waived 2.10% 1.98% 1.98%(3)

After fees waived excluding interest expense(4) 1.98% 1.92% 1.96%(3)

Ratio of net investment income (loss) to average net assets:

Before fees waived 3.71% 2.14% (13.02)%(3)

After fees waived 3.94% 2.25% 2.86%(3)

Portfolio turnover rate 48.02% 40.38% 34.12%(2)

(1) Commencement of Operations.
(2) Not annualized.
(3) Annualized.
(4) The Advisor has contractually agreed to limit the operating expenses of the Fund to 1.98%, excluding interest expense, expenses related to dividends on

short positions, brokerage commissions, taxes and other extraordinary expenses. See Note 3.
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FINANCIAL HIGHLIGHTS

For a capital share outstanding throughout the year

The accompanying notes are an integral part of these financial statements.

Year Ended December 31,

China & Hong Kong Fund 2008 2007 2006 2005 2004

Net asset value, beginning of year $43.02 $26.48 $18.97 $18.57 $16.81

Income from investment operations:

Net investment income 0.68 0.28 0.43 0.37 0.25

Net realized and unrealized gain
on investments and foreign currency (24.13) 16.91 7.09 0.86 1.78

Total from investment operations (23.45) 17.19 7.52 1.23 2.03

Less distributions:

From net investment income (0.53) (0.59) (0.01) (0.83) (0.27)

From net realized gain (0.07) (0.10) — — —

Total distributions (0.60) (0.69) (0.01) (0.83) (0.27)

Redemption fee proceeds 0.01 0.04 —(1) —(1) —(1)

Net asset value, end of year $18.98 $43.02 $26.48 $18.97 $18.57

Total return (54.47)% 65.06% 39.65% 6.61% 12.16%

Ratios/supplemental data:

Net assets, end of year (millions) $123.3 $293.2 $143.0 $111.0 $112.3

Ratio of expenses to average net assets

Before fees waived 1.52% 1.44% 1.59% 1.63% 1.67%

After fees waived 1.52% 1.44% 1.59% 1.63% 1.67%

After fees waived excluding interest expense(2) 1.51% 1.44% 1.59% 1.63% 1.67%

Ratio of net investment income to average net assets 2.22% 1.17% 2.01% 1.74% 1.26%

Portfolio turnover rate 26.62% 10.00% 64.81% 12.51% 15.37%

(1) Amount represents less than $0.01 per share.
(2) The Advisor has contractually agreed to limit the operating expenses of the Fund to 1.98%, excluding interest expense, expenses related to dividends on

short positions, brokerage commissions, taxes and other extraordinary expenses. See Note 3.
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FINANCIAL HIGHLIGHTS

For a capital share outstanding throughout the period

The accompanying notes are an integral part of these financial statements.

June 30, 2004(1)

Year Ended December 31, Through

Global Energy Fund 2008 2007 2006 2005 December 31, 2004

Net asset value, beginning of period $31.86 $25.54 $24.62 $15.25 $12.50

Income from investment operations:

Net investment income (loss) 0.22 0.05 0.01 (0.02) —(2)

Net realized and unrealized gain 
on investments and foreign currency (15.71) 9.50 2.44 9.75 2.70

Total from investment operations (15.49) 9.55 2.45 9.73 2.70

Less distributions:

From net investment income — (0.27) (0.21) — —

From net realized gain (0.70) (2.96) (1.34) (0.39) —

Total distributions (0.70) (3.23) (1.55) (0.39) —

Redemption fee proceeds 0.01 — 0.02 0.03 0.05

Net asset value, end of period $15.68 $31.86 $25.54 $24.62 $15.25

Total return (48.56)% 37.25% 9.85% 63.92% 22.00%(3)

Ratios/supplemental data:

Net assets, end of period (millions) $30.2 $69.7 $65.0 $98.7 $1.6

Ratio of expenses to average net assets:

Before fees waived 1.31% 1.37% 1.45% 1.50% 17.36%(4)

After fees waived 1.31% 1.37% 1.45% 1.45% 1.45%(4)

After fees waived excluding interest expense(5) 1.30% 1.35% 1.41% 1.42% 1.45%(4)

Ratio of net investment income (loss) 
to average net assets:

Before fees waived 0.76% 0.22% 0.04% (0.24)% (15.84)%(4)

After fees waived 0.76% 0.22% 0.04% (0.19)% 0.07%(4)

Portfolio turnover rate 74.90% 31.13% 47.22% 89.24% 9.96%(3)

(1) Commencement of Operations.
(2) Amount represents less than $0.01 per share.
(3) Not annualized.
(4) Annualized.
(5) The Advisor has contractually agreed to limit the operating expenses of the Fund to 1.45%, excluding interest expense, expenses related to dividends on

short positions, brokerage commissions, taxes and other extraordinary expenses. See Note 3.
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FINANCIAL HIGHLIGHTS

For a capital share outstanding throughout the year

The accompanying notes are an integral part of these financial statements.

Year Ended December 31,

Global Innovators Fund 2008 2007 2006 2005 2004

Net asset value, beginning of year $21.68 $17.98 $15.14 $13.54 $12.21

Income from investment operations:

Net investment income (loss) 0.62 0.08 0.01 (0.05) (0.02)

Net realized and unrealized gain (loss)
on investments (10.48) 3.72 2.83 1.65 1.35

Total from investment operations (9.86) 3.80 2.84 1.60 1.33

Less distributions:

From net investment income (0.61) (0.11) — — —

Total distributions (0.61) (0.11) — — —

Redemption fee proceeds —(1) 0.01 —(1) —(1) —(1)

Net asset value, end of year $11.21 $21.68 $17.98 $15.14 $13.54

Total return (45.42)% 21.17% 18.76% 11.82%(2) 10.89%

Ratios/supplemental data:

Net assets, end of year (millions) $29.6 $72.8 $39.3 $36.4 $42.1

Ratio of expenses to average net assets:

Before fees waived 1.40% 1.44% 1.64% 1.66% 1.68%

After fees waived 1.40% 1.44% 1.55% 1.66%(2) 1.68%(2)

After fees waived excluding interest expense(3) 1.39% 1.43% 1.53% 1.63%(2) 1.67%(2)

Ratio of net investment income (loss) to average net assets:

Before fees waived 3.07% 0.49% (0.00)% (0.32)% (0.17)%

After fees waived 3.07% 0.49% 0.09% (0.32)% (0.17)%

Portfolio turnover rate 36.49% 25.54% 36.53% 27.75% 50.57%

(1) Amount represents less than $0 .01 per share.
(2) The Fund’s total operating expense was limited at 1.88% from 4/23/03 to 10/31/05. It was limited to 1.35% prior to 4/26/03.
(3) The Advisor has contractually agreed to limit the operating expenses of the Fund to 1.55%, excluding interest expense, expenses related to dividends on

short positions, brokerage commissions, taxes and other extraordinary expenses. See Note 3.
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NOTES TO FINANCIAL STATEMENTS

Note 1

Organization

Guinness Atkinson Funds (the “Trust”), was organized on April 28, 1997 as a Delaware business trust and registered under the

Investment Company Act of 1940, as amended (the “1940 Act”), as a non-diversified, open-end management investment company.

Currently, the Trust offers six separate series: Guinness Atkinson Alternative Energy Fund (the “Alternative Energy Fund”),

Guinness Atkinson Asia Focus Fund (the “Asia Focus Fund”), Guinness Atkinson Asia Pacific Dividend Fund (the “Asia Pacific

Dividend Fund”), Guinness Atkinson China & Hong Kong Fund (the “China & Hong Kong Fund”), Guinness Atkinson Global

Energy Fund (the “Global Energy Fund”), and Guinness Atkinson Global Innovators Fund (the “Global Innovators Fund”), all of

which (each a “Fund” and collectively, the “Funds”) are covered by this report. The China & Hong Kong Fund began operations

on June 30, 1994, the Asia Focus Fund began operations on April 29, 1996, the Global Innovators Fund began operations on

December 15, 1998, the Global Energy Fund began operations on June 30, 2004, and the Alternative Energy Fund and the Asia

Pacific Dividend Fund began operations on March 31, 2006.

The Alternative Energy Fund and Asia Focus Fund’s investment objective is long-term capital appreciation. The Asia Pacific

Dividend Fund’s investment objective is to provide investors with dividend income and long-term capital growth. The China &

Hong Kong Fund’s investment objective is long-term capital appreciation primarily through investments in securities of China and

Hong Kong. The Global Energy Fund and Global Innovators Fund’s investment objective is long-term capital appreciation.

Note 2

Significant accounting policies

The following is a summary of significant accounting policies consistently followed by the Funds. These policies are in conformity

with accounting principles generally accepted in the United States of America.

A. Security Valuation. Securities of the Funds that are traded on a principal exchange (U.S. or foreign) or NASDAQ are valued

at the official closing price on each day that the exchanges are open for trading. Securities traded on an exchange for which

there have been no sales, and other over-the-counter securities are valued at the mean between the bid and asked prices.

Securities for which quotations are not readily available are valued at their respective fair values as determined in good faith

by the Investment Advisor in accordance with procedures established by the Board of Trustees. In determining fair value, the

Funds take into account all relevant factors and available information. Consequently, the price of the security used to calculate

its Net Asset Value may differ from quoted or published prices for the same security. Fair value pricing involves subjective

judgments and there is no single standard for determining a security’s fair value. As a result, different mutual funds could

reasonably arrive at different fair value for the same security. It is possible that the fair value determined for a security is

materially different from the value that could be realized upon the sale of that security or from the values that other mutual

funds may determine. Short-term investments are stated at cost, combined with accrued interest, which approximates market

value. Realized gains and losses from securities transactions are calculated using the identified cost method.

Foreign securities are recorded in the financial statements after translation to U.S. dollars based on the applicable exchange

rate at the end of the period. The Funds do not isolate that portion of the results of operations resulting from changes in the

currency exchange rate from the fluctuations resulting from changes in the market prices of investments.

Foreign exchange gain or loss resulting from holding of a foreign currency, expiration of a currency exchange contract,

difference in exchange rates between the trade date and settlement date of an investment purchased or sold, and the difference

between dividends actually received compared to the amount shown in a Fund’s accounting records on the date of receipt are

shown as net realized gains or losses on foreign currency transactions in the respective Fund’s statement of operations.

The Funds adopted the provisions of Statement of Financial Accounting Standards No. 157, “Fair Value Measurements”

(“SFAS 157”), effective with the beginning of the Portfolios’ fiscal year. SFAS 157 establishes a hierarchy that prioritizes the

inputs to valuation techniques giving the highest priority to readily available unadjusted quoted prices in unobservable inputs

(level 3 measurements) when market prices are not readily available or reliable. See Note 6 - Fair Value of Financial

Instruments for further disclosure.

B. Forward Foreign Currency Exchange Contracts. The Funds may utilize forward foreign currency exchange contracts

(“forward contracts”) to hedge against foreign exchange fluctuations on foreign denominated investments under which they

are obligated to exchange currencies at specific future dates and at specified rates. All commitments are “marked-to-market”
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daily and any resulting unrealized gains or losses are included as unrealized appreciation (depreciation) on foreign currency

denominated assets and liabilities. The Funds record realized gains or losses at the time the forward contract is settled. Risks

may arise upon entering these contracts from the potential inability of a counter party to meet the terms of their contracts and

from unanticipated movements in the value of a foreign currency relative to the U.S. dollar or other currencies. Counterparties

to these contracts are major U.S. financial institutions. Please refer to Note 7 for further information on Forward Contracts in

each Fund.

C. Restricted Securities. A restricted security cannot be resold to the general public without prior registration under the

Securities Act of 1933. If the security is subsequently registered and resold, the issuers would typically bear the expense of all

registrations at no cost to the Fund. Restricted securities are valued according to the guidelines and procedures adopted by the

Funds’ Board of Trustees. The Alternative Energy Fund held one restricted security with a fair market value of $0 (0.00% of

net assets) at December 31, 2008.

D. Security Transactions, Dividend Income and Distributions. Security transactions are accounted for on the trade date.

Dividend income and distributions to shareholders are recorded on the ex-dividend date. Realized gains and losses from

securities transactions are calculated using the identified cost method.

E. Allocation of Expenses. Each Fund is charged for those expenses directly attributable to it. Expenses that are not directly

attributable to a Fund are allocated among the Funds in proportion to their respective assets or another appropriate method.

F. Concentration of Risk. The Alternative Energy Fund invests substantially in the alternative energy or energy technology

sectors. The Asia Focus Fund invests substantially all of its assets in the Asian continent. The Asia Pacific Dividend Fund invests

primarily in dividend-producing equity securities of Asia Pacific companies. The China & Hong Kong Fund invests

substantially all of its assets in securities that are traded in China or Hong Kong or that are issued by companies that do a

substantial part of their business in China. The Global Energy Fund invests substantially in energy companies; the changes in

the prices and supplies of oil and other energy fuels may affect the Funds’ investments. The consequences of political, social,

or economic changes in the countries or business sectors in which the securities are offered or the issuers conduct their

operations may affect the market prices of the Funds’ investments and any income generated, as well as the Funds’ ability to

repatriate such amounts.

G. Use of Estimates. The preparation of financial statements in conformity with accounting principles generally accepted in the

United States requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements. Actual results could differ

from those estimates.
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H. Reclassifications. Accounting principals generally accepted in the United States require that certain components of net assets

be reclassified between financial and tax reporting. These reclassifications have no effect on net assets or net asset value per

share. For the year ended December 31, 2008, permanent differences in book and tax accounting have been reclassified to paid-

in capital, undistributed net investment income/(loss) and accumulated realized gain(loss) as follows:

The permanent differences primarily relate to expired capital loss carryovers, lost operating losses, foreign currency reclasses

and adjustments for the sale of PFICS.

I. Indemnifications. Under the Funds’ organizational documents, its current and former officers and trustees are indemnified

against certain liabilities arising out of the performance of their duties to the Funds. In addition, in the normal course of

business, the Funds enter into contracts that contain a variety of representations and warranties that provide general

indemnifications. The Funds’ maximum exposure under these arrangements is unknown as this would involve future claims

that may be made against the Funds that have not yet occurred or that would be covered by other parties.

J. Federal Income Taxes. The Funds intend to comply with the requirements of Subchapter M of the Internal Revenue Code

applicable to regulated investment companies, and to distribute all of their taxable income to their shareholders. Therefore, no

federal income tax provision is required.

On July 13, 2006, the Financial Accounting Standards Board (FASB) released FASB Interpretation No. 48 “Accounting for

Uncertainty in Income Taxes” (FIN 48). FIN 48 provides guidance for how uncertain tax positions should be recognized,

measured, presented and disclosed in the financial statements. FIN 48 requires the evaluation of tax positions taken or expected

to be taken in the course of preparing the funds’ tax returns to determine whether the tax positions are “more likely than not”

of being sustained by the applicable tax authority. Tax positions not deemed to meet the more-likely-than-not threshold would

be recorded as a tax benefit or expense in the current year. On June 29, 2007, the Funds implemented the provision of FIN 48.

Management of the Funds has reviewed the tax positions for each of the open tax years 2005 through 2008 and has determined

that the implementation of FIN 48 did not have a material impact on the Funds’ financial statements.

Increase (Decrease)

Undistributed Net Accumulated 
Investment Gains or 

Paid in Capital Income/(Loss) (Losses)

Alternative Energy Fund 0 (705,708) 705,708

Asia Focus Fund 0 365,724 (365,724)

Asia Pacific Dividend Fund 433,966 172,519 (606,485)

China & Hong Kong Fund 7,401,135 (23,872) (7,377,263)

Global Energy Fund 633,455 (274,049) (359,406)

Global Innovators Fund 0 91,507 (91,507)
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Note 3

Investment Advisory and Other Agreements

The Trust, on behalf of each Fund, entered into an Investment Advisory Agreement with Guinness Atkinson Asset Management,
Inc. (the “Advisor”), which provided the Funds with investment management services under an investment advisory agreement.
The Advisor furnishes all investment advice, office space, facilities, and most of the personnel needed by the Funds. As
compensation for its services, the Advisor is entitled to a monthly fee at the following annual rates based upon the average daily
net assets of the Funds:

The Funds are responsible for their own operating expenses. The Advisor has contractually agreed to limit the Funds’ total
operating expenses (excluding interest, dividends on short positions, taxes and extraordinary expenses) by reducing all or a portion
of their fees and reimbursing the Funds’ for expenses so that its ratio of expenses to average daily net assets will not exceed the
following levels:

The expense ratios shown in the financial highlights may exceed these levels due to expenses incurred, but not covered by the
expense limitation agreement.

To the extent that the Advisor waives fees and/or absorbs expenses it may seek repayment of a portion or all of such amounts at
any time within three fiscal years after the fiscal year in which such amounts were waived or absorbed, subject to the applicable
cap. For the year ended December 31, 2008, the Advisor waived fees and absorbed expenses of $45,959 from the Asia Pacific
Dividend Fund.

At December 31, 2008 the Advisor may recapture a portion of the following amounts that has been paid and/or waived on behalf
of the Funds no later than the dates as stated below:

U.S. Bancorp Fund Services, LLC (the “Administrator”) acts as the Funds’ administrator under an administration agreement.

Quasar Distributors, LLC (the “Distributor”) acts as the Funds’ principal underwriter in a continuous public offering of the Funds’
shares. The Distributor is an affiliate of the Administrator.

State Street Bank & Trust is the Funds’ Custodian and Fund Accounting Agent. U.S. Bancorp Fund Services, LLC is the Funds’
Transfer agent.

On August 14, 1998, the Trust approved a Deferred Compensation Plan for Trustees (the “Plan”). Trustees can elect to receive
payment in cash or defer payments provided for in the Plan. If a trustee elects to defer payment, the Plan provides for the creation

Funds: December 31, 2009 December 31, 2010 December 31, 2011 Total

Asia Pacific Dividend Fund $95,970 $7,946 $45,959 $149,875

Alternative Energy Fund 1.98%

Asia Pacific Dividend Fund 1.98%

Asia Focus Fund 1.98%

China & Hong Kong Fund 1.98%

Global Energy Fund 1.45%

Global Innovators Fund 1.55%

Alternative Energy Fund 1.00%

Asia Pacific Dividend Fund 1.00%

Asia Focus Fund 1.00%

China & Hong Kong Fund 1.00%

Global Energy Fund 0.75%

Global Innovators Fund 0.75%
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of a deferred payment account (Phantom Share Account). This account accumulates the deferred fees earned, and the value of the
account is adjusted at the end of each quarter to reflect the value that would have been earned if the account had been invested
in designated investments. The Funds recognize as trustee expense amounts accrued as meetings are attended plus the change in
value of the Phantom Share Account.

The change in the value of the phantom share account during the year ended December 31, 2008 is shown in the table below. These
amounts include any additional contributions to the deferred compensation plan and any depreciation on the underlying investments.

Certain officers of the Funds are also officers and/or Directors of the Advisor, Administrator and another party providing the
services of the Funds’ Chief Compliance Officer (“CCO”). None of these officers are compensated directly by the Funds.

Note 4

Shareholder Servicing Plan

Each Fund has adopted a Shareholder Servicing Plan to pay a fee at an annual rate of up to 0.25% of its daily average net assets
of shares serviced by shareholder servicing agents who provide administrative and support services to their customers.

During the year ended December 31, 2008, the following fees were paid under the shareholder servicing plan:

Note 5

Investment Transactions

The following table presents purchases and sales of securities during the year ended December 31, 2008, excluding short-term
investments, to indicate the volume of transactions in each Fund.

The Funds did not purchase U.S. Government securities as a part of the long-term investment strategy during the year ended
December 31, 2008.

Fund Purchases Sales

Alternative Energy Fund $106,901,958 $111,484,887

Asia Focus Fund 13,676,289 34,136,789

Asia Pacific Dividend Fund 9,236,057 27,409,586

China & Hong Kong Fund 51,298,294 85,368,643

Global Energy Fund 47,088,427 49,380,004

Global Innovators Fund 18,591,234 31,843,004

Alternative Energy Fund $227,171

Asia Focus Fund $ 66,670

Asia Pacific Dividend Fund $ 36,660

China & Hong Kong Fund $309,829

Global Energy Fund $ 82,095

Global Innovators Fund $ 87,114

Alternative Energy Fund $ (2,732)

Asia Focus Fund $(23,046)

Asia Pacific Dividend Fund $ (1,885)

China & Hong Kong Fund $(43,712)

Global Energy Fund $ (8,024)

Global Innovators Fund $(34,374)
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Note 6

Fair Value of Financial Instruments

In September 2006, the Financial Accounting Standards Board issued Standard No. 157, “Fair Value Measurements” effective for
fiscal years beginning after November 15, 2007. SFAS 157 clarifies the definition of fair value for financial reporting, establishes
a framework for measuring fair value and requires additional disclosure about the use of fair value measurements in an effort to
make the measurement of fair value more consistent and comparable. The Funds adopted SFAS 157 effective January 1, 2008. A
summary of the fair value hierarchy under SFAS 157 is described below.

Various inputs are used in determining the value of the Funds’ investments. These inputs are summarized in the three broad levels
listed below:

Level 1 — Quoted prices in active markets for identical securities.

Level 2 — Other significant observable inputs (including quoted prices for similar securities, interest rates, prepayment
speeds, credit risk, etc.).

Level 3 — Significant unobservable inputs (including the Fund’s own assumptions in determining the fair value of
investments).

The following tables provide the fair value measurements of applicable Fund assets by level within the fair value hierarchy for
each Fund as of December 31, 2008. These assets are measured on a recurring basis.

Following is a reconciliation of Level 3 assets for which significant unobservable inputs were used to determine fair value.

Note 7

Forward foreign currency contracts

In order to hedge their portfolio and to protect them against possible fluctuations in foreign exchange rates pending the settlement
of securities transactions, the Funds may enter into forward currency contracts which obligate them to exchange currencies at
specified future dates. At the maturity of a forward contract, the Funds may either make delivery of the foreign currency from
currency held, if any, or from the proceeds of the portfolio securities sold. It may also terminate its obligation to deliver the foreign
currency at any time by purchasing an offsetting contract. The forward value of amounts due are netted against the forward value
of the currency to be delivered, and the net amount is shown as a receivable or payable in the financial statements.

The funds did not have any outstanding forward contracts as of December 31, 2008.

Investments in Other Financial 
Alternative Energy Fund: Securities Instruments

Balance as of 12/31/07 $405,719 $ —

Accrued discounts / premiums — —

Realized gain (loss) — —

Change in unrealized appreciation (depreciation) (19,980) —

Net purchases (sales) — —

Balance as of 12/31/08 $385,739 $ —

Fair Value Measurements at Reporting Date using

Quoted prices in Significant 
active markets other Significant 

for identical observable unobservable 
assets inputs inputs 

12/31/2008 (Level 1) (Level 2) (Level 3)

Alternative Energy Fund $ 47,955,546 $20,522,275 $27,047,532 $385,739

Asia Focus Fund $ 21,835,554 $ 9,644,766 $12,190,788 $ —

Asia Pacific Dividend Fund $ 5,343,459 $ 1,075,831 $ 4,267,628 $ —

China & Hong Kong Fund $123,551,822 $59,839,655 $63,712,167 $ —

Global Energy Fund $ 30,297,975 $ 850,075 $29,447,900 $ —

Global Innovators Fund $ 29,297,538 $29,171,617 $ 125,921 $ —
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Note 8

Income Taxes and Distributions to Shareholders

As of December 31, 2008, the tax basis of investments and the components of distributable earnings on a tax basis were as follows:

Each Fund’s capital loss carryforwards have the following expirations.

* The differences between book-basis and tax-basis unrealized appreciation/(depreciation) is attributable primary to the tax deferral
of losses on wash sales and passive foreign investment company (PFIC) mark to market adjustments.

** The differences between book-basis and tax basis undistributed net ordinary income is attributed to deferred compensation.
*** Under the current tax law, capital and currency losses realized after October 31 and prior to the Fund’s fiscal year end may be

deferred as occurring on the first day of the following year.

Because tax adjustments are calculated annually, the above table reflects the components of distributable earning at the Fund’s

previous fiscal year end.

For the Asia Focus Fund, of the $2,941,671 of capital loss carryover, $217,143 is related to the acquisition of the Asia New
Economy Fund and is remaining to be recognized over the next year.

Asia Pacific China & Global Global 
Alternative Asia Focus Dividend Hong Kong Energy Innovators 

Energy Fund Fund Fund Fund Fund Fund

2009 $ — $2,941,671 $ — $425,792 $ — $10,999,180

2010 — 638,053 — 364,169 — 19,915,748

2011 — — — — — 8,376,172

2012 — — — — — 4,814,343

2013 — — — — — —

2014 — — — — — —

2015 — — — — — —

2016 14,004,637 — 2,065,260 — — —

Total $14,004,637 $3,579,724 $2,065,260 $789,961 $ — $44,105,443

Asia Pacific China & Global Global 
Alternative Asia Focus Dividend Hong Kong Energy Innovators 

Energy Fund Fund Fund Fund Fund Fund

Cost of investment for tax purposes $100,344,591 $ 36,372,461 $11,430,836 $139,752,645 $ 45,596,632 $ 49,897,221

Gross tax unrealized appreciation 1,212,657 821,926 5,870 11,132,206 2,394,121 431,657

Gross tax unrealized (depreciation) (53,601,702) (15,358,833) (6,093,247) (44,769,111) (17,692,778) (21,157,261)

Net tax unrealized (depreciation) 
on investment (52,389,045) (14,536,907) (6,087,377) (33,636,905) (15,298,657) (20,725,604)

Net tax appreciation (depreciation) 
on derivatives and foreign-currency 
denominated assets and liabilities (107) (194) (190) — (907) —

Net tax unrealized (depreciation)* $ (52,389,152) $(14,537,101) $ (6,087,567) $ (33,636,905) $(15,299,564) $(20,725,604)

Undistributed net ordinary income** 2,158,948 38,967 453,685 1,937,146 — 83,448 

Post October loss*** (25,634,363) (37,191) (275,540) — (750,436) (157,641)

Capital loss carryforward (14,004,637) (3,362,581) (2,065,260) — — (43,546,321)

Capital loss carryforward limitation — (217,143) — (789,961) — (559,122)

Other accumulated gain/(loss) (13,511) (19,833) (10,755) (39,254) (9,418) (28,312)

Total accumulated gain/(loss) $ (89,882,715) $(18,134,882) $ (7,985,437) $ (32,528,974) $(16,059,418) $(64,933,552)
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For the Global Innovators Fund, of the $10,999,180 capital loss carryover, $559,122 of capital loss carryover is related to the

acquisition of the Investec Internet.com Fund and the Wireless World Fund on January 25, 2002. The remaining losses will be

recognized over the next two years. The amount is subject to an annual limitation of $838,362 over the next year and $559,122 on

the second year under tax rules.

The tax character of distributions paid during 2007 and 2008 fiscal years are as follows:

The Funds designated as long-term capital gain dividend, pursuant to Internal Revenue Code Section 852(b)(3), the amount

necessary to reduce earnings and profits of the Funds related to net capital gain to zero for the tax year ended December 31, 2008.

Note 9

Line of Credit

The Trust has a secured $5,000,000 line of credit with its custodian. Borrowings under this arrangement bear interest at the federal

funds rate plus 0.75% per annum. As compensation for holding available the lending commitment, the Trust pays a 0.10% per

annum fee on the unused portion of the commitment, which is allocated among the Funds based on their relative net assets. The

fee is payable quarterly in arrears. The average interest rate charged and the average outstanding loan payable to State Street Bank

for the year ended December 31, 2008 was as follows:

Note 10

Accounting Pronoucements

In March 2008, Statement of Financial Accounting Standards No. 161, “Disclosures about Derivative Instruments and Hedging

Activities” (“SFAS 161”) was issued and is effective for fiscal years beginning after November 15, 2008. SFAS 161 is intended

to improve financial reporting for derivative instruments by requiring enhanced disclosure that enables investors to understand

how and why an entity uses derivatives, how derivatives are accounted for, and how derivative instruments affect an entity’s

results of operations and financial position. Management is currently evaluating the implications of SFAS 161. The impact on

the Funds’ financial statement disclosures, if any, is currently being assessed.

Fund Average Interest Rate Average Outstanding Loan Payable Interest Expense

Alternative Energy Fund 3.12% $ 671,613 21,446

Asia Focus Fund 3.12% $ 579,831 25,575

Asia Pacific Dividend Fund 3.12% $ 533,269 23,477

China & Hong Kong Fund 3.12% $1,024,205 31,934

Global Energy Fund 3.12% $ 299,881 8,367

Global Innovators Fund 3.12% $ 78,211 2,713

2008 2007

Ordinary Long-term Ordinary Long-term 
Income Capital Gain Income Capital Gain

Alternative Energy Fund $3,265,473 $ — $1,131,978 $ —

Asia Focus Fund $1,481,421 $ — $ 894,936 $ —

Asia Pacific Dividend Fund $1,026,186 $ 130,652 $ 548,060 $ 163,185

China & Hong Kong Fund $3,332,293 $ 477,128 $3,968,807 $ 656,957

Global Energy Fund $ — $1,305,040 $1,211,643 $5,281,960

Global Innovators Fund $1,527,390 $ — $ 358,091 $ —
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Additional Information (Unaudited)

Proxy Voting Procedures

The Advisor of the Funds votes proxies relating to portfolio securities in accordance with procedures that have been approved by

the Board. You may obtain a description of these procedures, free of charge, by calling “toll-free” 1-800-915-6565. This information

is also available through the Securities and Exchange Commission’s website at http://www.sec.gov.

Proxy Voting Records

Information regarding how the advisor of the Funds voted proxies relating to portfolio securities during the latest 12-month period

ended June 30 is available, without charge, by calling toll-free, 1-800-915-6565. This information is also available through the

Securities and Exchange Commission’s website at http://www.sec.gov.

Form N-Q Disclosure

The Funds file their complete schedule of portfolio holdings with the Securities and Exchange Commission for the first and third

quarters of each fiscal year on Form N-Q. The Funds’ Form N-Q is available on the Securities and Exchange Commission’s website

at http://www.sec.gov. The Funds’ Form N-Q may be reviewed and copied at the Commission’s Public Reference Room in

Washington, DC, and information on the operation of the Public Reference Room may be obtained by calling 1-800-SEC-0330.

This information is also available, without charge, by calling toll-free, 1-800-915-6565.

Supplemental Tax Information (Unaudited)

For the Fiscal year ended December 31, 2008, certain dividends paid by the Funds may be subject to a maximum tax rate of 15%,
as provided for by the Jobs and Growth Tax Relief Reconciliation Act of 2003. The percentage of dividends declared from ordinary
income designated as qualified dividend income was as follows:

For corporate shareholders, the percentage of ordinary income distributions qualifying for the corporate dividends received

deduction for the fiscal year ended December 31, 2008, was as follows:

Alternative Energy Fund 0.32%

Asia Focus Fund N/A

Asia Pacific Dividend Fund N/A

China & Hong Kong Fund N/A

Global Energy Fund N/A

Global Innovators Fund 99.55%

Alternative Energy Fund 5.77%

Asia Focus Fund 9.63%

Asia Pacific Dividend Fund 41.29%

China & Hong Kong Fund 20.06%

Global Energy Fund N/A

Global Innovators Fund 100.00%
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For the year ended December 31, 2008, the Guinness Atkinson Alternative Energy Fund earned foreign source income and paid

foreign taxes which they intend to pass through to their shareholders pursuant to Section 853 of the Internal Revenue Code as follows:

For the year ended December 31, 2008, the Guinness Atkinson Asia Focus Fund earned foreign source income and paid foreign

taxes which they intend to pass through to their shareholders pursuant to Section 853 of the Internal Revenue Code as follows:

Foreign Tax 
Gross Income Paid

Bermuda 12.994% 0.000%

China 8.175% 1.285%

Hong Kong 10.840% 0.000%

Indonesia 6.964% 13.773%

Malaysia 5.765% 0.000%

Singapore 8.708% 0.000%

South Korea 12.163% 26.464%

Taiwan 30.802% 58.478%

United Kingdom 3.590% 0.000%

100% 100%

Foreign Tax
Gross Income Paid

Australia 10.744% 0.000%

Brazil 21.352% 0.000%

Canada 7.641% 9.360%

France 2.912% 3.647%

Germany 11.718% 14.354%

New Zealand 3.955% 0.000%

Philippines 22.717% 46.378%

Spain 11.522% 14.114%

Taiwan 7.438% 12.148%

100% 100%
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For the year ended December 31, 2008, the Guinness Atkinson Asia Pacific Fund earned foreign source income and paid foreign

taxes which they intend to pass through to their shareholders pursuant to Section 853 of the Internal Revenue Code as follows:

For the year ended December 31, 2008, the Guinness Atkinson China & Hong Kong Fund earned foreign source income and paid

foreign taxes which they intend to pass through to their shareholders pursuant to Section 853 of the Internal Revenue Code as follows:

Foreign Tax
Gross Income Paid

Bermuda 25.245% 0.000%

Cayman Islands 2.408% 0.000%

China 16.460% 100.000%

Hong Kong 49.076% 0.000%

United Kingdom 6.811% 0.000%

100% 100%

Foreign Tax
Gross Income Paid

Australia 2.599% 0.000%

Bermuda 12.387% 0.000%

Cayman Islands 3.107% 0.000%

China 2.926% 0.637%

Hong Kong 6.983% 0.000%

Indonesia 2.324% 4.924%

Malaysia 2.444% 0.000%

New Zealand 4.116% 0.000%

Philippines 4.474% 13.631%

Singapore 7.003% 0.000%

South Korea 5.446% 12.691%

Taiwan 43.615% 68.118%

United Kingdom 2.574% 0.000%

100% 100%
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For the year ended December 31, 2008, the Guinness Atkinson Global Innovators Fund earned foreign source income and paid

foreign taxes which they intend to pass through to their shareholders pursuant to Section 853 of the Internal Revenue Code as follows:

Foreign Tax
Gross Income Paid

Cayman Islands 1.581% 0.000%

Finland 2.701% 27.162%

Hong Kong 2.320% 0.000%

Japan 2.875% 3.703%

Mexico 3.503% 0.000%

Netherlands 0.811% 0.000%

South Korea 1.593% 17.628%

Taiwan 3.841% 51.507%

United Kingdom 80.775% 0.000%

100% 100%
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To the Shareholders and Board of Trustees
Guinness Atkinson Funds
Woodland Hills, California

We have audited the accompanying statements of assets and liabilities, including the schedules of investments, of the
Alternative Energy Fund, Asia Focus Fund, Asia Pacific Dividend Fund, China & Hong Kong Fund, Global Energy Fund
and Global Innovators Fund (the “Funds”), each a series of shares of the Guinness Atkinson Funds, as of December 31,
2008, the related statements of operations for the year then ended, the statements of changes in net assets for each of the
two years in the period then ended, and the financial highlights for each of the five years in the period then ended (with
respect to the Alternative Energy Fund and Asia Pacific Dividend Fund for the two years then ended and the period
March 31, 2006 to December 31, 2006, and with respect to Global Energy Fund for each of the four years in the period
then ended and the period June 30, 2004 to December 31, 2004). These financial statements and financial highlights are
the responsibility of the Funds’ management. Our responsibility is to express an opinion on these financial statements
and financial highlights based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements and financial highlights are free of material misstatement. The Funds are not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. Our audits included consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Funds’ internal control over
financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. Our procedures included confirmation of securities
owned as of December 31, 2008, by correspondence with the custodian. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly in all material respects,
the financial position of the above mentioned Funds as of December 31, 2008, the results of their operations, the changes
in their net assets and the financial highlights for the periods indicated above, in conformity with accounting principles
generally accepted in the United States of America.

TAIT, WELLER & BAKER LLP

Philadelphia, Pennsylvania
February 24, 2009

REPORT OF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM
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TRUSTEE AND OFFICER INFORMATION (Unaudited)

* Not an “interested person”, as defined in the 1940 Act of the Funds.

† Trustees and officers of the Fund serve until their resignation, removal or retirement.

Adcole Far East Ltd.6Vice President of Adcole Corp.

a manufacturer of precision

measuring machines and sun

angle sensors for space

satellites.

April 1994Trustee and

Chairman

J. Brooks Reece, Jr.*

21550 Oxnard Street,

Suite 750

Woodland Hills, CA

91367

(62)

Strawberry Tree Inc.6President of Pacific

Consultants, a technical and

technology management

consulting company serving

the Electronic industry and

venture capital community

that he co-founded.

April 1994TrusteeDr. Bret A. Herscher*

21550 Oxnard Street,

Suite 750

Woodland Hills, CA

91367

(49)

Independent director,

four subsidiaries of

GMAC in the United

States and Canada.

6Pacific International Business

Associates, a consulting firm

in Singapore since 2002.

Professor (em.) of Ross School

at The University of Michigan,

where he served from

1968-2002.

April 1994TrusteeDr. Gunter Dufey*

21550 Oxnard Street,

Suite 750

Woodland Hills, CA

91367

(69)

J.L. Energy, Inc., Intoil,

Inc., Fior D’Italia.

6CFO and Managing Member of

Prima Marketing LLC

(network of convenience

stores)

April 1994TrusteeJames I. Fordwood*

21550 Oxnard Street,

Suite 750 

Woodland Hills, CA

91367 

(62)

Investec Global Strategy

Fund Limited, Investec

International

Accumulation Fund

Limited, Investec Select

Funds Plc, Investec High

Income Trust Plc, SR

Europe Investment Trust

Plc. New Boathouse

Capital Ltd. Guinness

Asset Management Ltd.

6Chairman of Guinness Asset

Management Ltd., investment

adviser in London, since 2003.

Chairman/CIO of Guinness

Atkinson, since

November 2002.

August 1998TrusteeTimothy W.N.

Guinness 

14 Queen Anne’s Gate

Westminster, 

London SW1H 9AA

U.K.

(61)

Other Directorships
Held by Trustee

Number of
Portfolios In

Fund Complex
Overseen by

Trustee
Principal Occupation(s) During the

Past 5 YearsDate Elected†

Position(s)
Held with

Trusts
Name, Address, 

and Age
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† Trustees and officers of the Fund serve until their resignation, removal or retirement.

N/AN/AVice President of Relationship

Management for U. S.

Bancorp Fund Services, LLC

since 2001.

September

2006
SecretaryKeith Shintani

2020 E. Financial Way,

Suite 100

Glendora, CA

91741

(45)

N/AN/AAssistant Vice-President U.S.

Bancorp Fund Services LLC

since 2001.

September

2006
TreasurerMichael Ricks

2020 E. Financial Way,

Suite 100

Glendora, CA

91741

(31)

N/AN/ADirector of Foreside

Compliance Services LLC

since January 2006. Officer of

Foresides Fund Services LLC

from November 2005 to

January 2006. From 2002,

Founder and Managing

Member of NorthLake, LLC.

December

2005
Chief

Compliance

Officer

Richard F. Cook, Jr.

3 Canal Plaza

Suite 100

Portland, ME 04101

(57)

N/AN/AChief Executive Officer and

Director of Guinness Atkinson

since November 2002.

Principal of ORBIS Marketing,

a mutual fund marketing and

advertising firm since

November 2001.

April 2003PresidentJim Atkinson

21550 Oxnard Street,

Suite 750

Woodland Hills, CA

91367

(51)

Other Directorships
Held by Trustee

Number of
Portfolios In

Fund Complex
Overseen by

Trustee
Principal Occupation(s) During the

Past 5 YearsDate Elected†

Position(s)
Held with

Trusts
Name, Address, 

and Age
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Privacy Notice

Guinness Atkinson Funds and Guinness Atkinson Asset Management, Inc. may collect non-public information about you from the

following sources:

• Information we receive about you on applications or other forms;

• Information you give us orally; and

• Information about your transactions with us.

We do not disclose any non-public personal information about our shareholders or former shareholders without the shareholder’s

authorization, except as required by law or in response to inquiries from governmental authorities. We restrict access to your

personal and account information to those employees who need to know that information to provide products and services to you.

We also may disclose that information to unaffiliated third parties (such as to brokers or custodians) only as permitted by law and

only as needed for us to provide agreed services to you. We maintain physical, electronic and procedural safeguards to guard your

non-public personal information.
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Guinness Atkinson Funds Information

Guinness Atkinson Funds

Fund Cusip Ticker Fund#

Alternative Energy Fund 402031 50 4 GAAEX 1298

Asia Focus Fund 402031 10 8 IASMX 1096

Asia Pacific Dividend Fund 402031 60 3 GAADX 1299

China & Hong Kong Fund 402031 20 7 ICHKX 1094

Global Energy Fund 402031 40 5 GAGEX 1098

Global Innovators Fund 402031 30 6 IWIRX 1095

Board of Trustees

J. Brooks Reece, Jr., Chairman

Dr. Gunter Dufey

James I. Fordwood

Timothy W.N. Guinness

Dr. Bret A. Herscher

Contact Guinness Atkinson Funds

P.O. Box 701

Milwaukee, WI 53201-0701

Shareholder Services: 800-915-6566

Literature Request: 800-915-6565

Website: www.gafunds.com

Email: mail@gafunds.com
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Distributed by Quasar Distributors, LLC, Milwaukee, WI 53202

This report is intended for shareholders of the Guinness Atkinson Funds and may not be used as literature unless preceded or

accompanied by a current prospectus.
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Guinness Atkinson Funds

c/o U.S. Bancorp Fund Services, LLC

P.O. Box 701

Milwaukee, WI 53201-0701

123S0204--P
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Guinness Atkinson Funds

c/o U.S. Bancorp Fund Services, LLC

P.O. Box 701

Milwaukee, WI 53201-0701
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